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1. General information

Souvanny Home Center Public Company is a public company which is listed on the Lao

Securities Exchange (LSX) and is incorporated and domiciled in Lao PDR. The Company

principally engaged trades a full range of goods and materials for construction, addition,

refurbishment, renovation and improvement of buildings, houses and residences, and

provides related services.

The Company’s headquarters’ registered address is number 366 Ban Phonetongsavath,

Chanthabury District, Vientiane Capital, Lao PDR. The Company also has 7 such as:

Phonetong branch, Sikhai branch, XokYai branch, Paksan branch, Pakse branch, Thakhek

branch and Savannakhet branch.

These financial statements were authorised for issue by the Board of Directors on 03 May

2024.

2. Basis of preparation

The accompanying financial statements have been prepared in accordance with the

Company’s principal accounting policies as described below and have been prepared

generally under the historical cost convention.

According to the Accounting Law no. 47/NA issued on 26 December 2013, Public Interest

Enterprises (PIEs) are required to apply IFRS. However, Ministry of Finance has issued

announcement No. 1137/MoF issued on 27 April 2020 and from Lao Securities and

Exchange Commission Office (LSCO) dated 25 May 2020, which provided options for PIEs

to prepare action plan for adoption IFRS within four-year period. The management is

presently preparing action plan for implementation IFRS in accordance with the

announcement. The accounting principles applied may materially differ from International

Financial Reporting Standards (IFRS).

3. Estimates

The preparation of financial statements requires management to make estimates and 
assumptions that affect the reported assets and liabilities, the disclosure of contingent 
assets and liabilities at the date of the financial statements and the revenues and 
expenses in the reported periods. Although these estimates are based on management’s 
knowledge of current events and actions, actual results may materially differ from 
those estimates 

4. Cash and cash equivalents

31 March 31 December 

2024 2024 

LAK LAK 

Cash on hand 389,373,907 1,873,737,750 

Deposits held at call with financial 
institutions 

106,022,851,503 95,748,773,223 

Cash and cash equivalents 106,412,225,410 97,622,510,973 
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Cash on hand includes petty cash and cash from sales that is for general use. 

Deposits held at call with financial institutions represents cash deposited with reputable 

local banks in 4  currencies, US dollars, Thai baht and Lao kip and China Yuan in current

accounts. 

5. Trade and other receivables, net

31 March 31 December 

2024 2023
LAK LAK 

Trade accounts receivables 11,541,961,180 11,045,224,899 

Less  allowance for doubtful debt (4,935,792,515)    (5,886,977,559) 

Trade accounts receivable, net 6,606,168,665 5,158,247,340 

Staff borrowings 
Other receivables (i) 

452,027,033 
0 

347,851,278  
57,906,025 

452,027,033 405,757,303 

Trade and other receivables, net 7,058,195,698 5,564,004,643 

The Outstanding trade accounts receivable balance as 31 March 2024 is
       aged as follows: 

31 March 31 December 

2024 2023
LAK LAK 

Not yet due 4,223,437,542 3,752,442,359 

Past due: 

1 – 3 months 599,258,240 880,190,355 

3 - 6 months 179,674,612 525,615,903 

6 - 12 months 38,053,704 400,720,830 

Over 12 months 6,501,537,082 5,486,255,452 

Trade and other receivables, net 11,541,961,180 11,045,224,899 

Less  allowance for doubtful debt (4,935,792,515) (5,886,977,559) 

Trade accounts receivable, net 6,606,168,665 5,158,247,340 

Trade accounts receivables aged more than six months are mainly receivables which are 
still trading actively. The allowance for doubtful debts is set up from the outstanding 
account receivable balances that have been overdue are more than six months and 
management’s evaluation, based on recent historical payments of accounts receivable and 
expectations regarding the future collectability of accounts receivable. 
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6.  Inventories, net  

 
  

31 March 

2024 
LAK 

 
31 December 

2023 
LAK 

Inventories 498,422,605,048   491,108,241,328 
Less: Allowance for slow moving and 
obsolete (7,120,753,674)  (6,532,248,329) 
Allowance for diminution in value of 
inventories (272,317,808)  (228,222,597) 
Inventories, net 491,029,533,566  484,347,770,402 

 
The management reassessed and reviewed the related allowance for slow-moving and 

obsolete inventories. Related allowance for slow-moving and an increase in the value of 

inventory has been rise up to LAK 7,120 million (2023: LAK 6,532 million), as slow-

moving inventories can be actually sold at a higher turnover. As a result, the related 

allowance and cost of goods sold has been increase to be consistent with recent facts and 

analysis. 

 
7.    Other current assets 

 
 

  
   

  31 March  31 December  

  2024  2023 

  LAK  LAK 

  
   

Advance payments to suppliers  12,349,299,598   4,583,529,979  

Accrued rebate from suppliers (i)  4,443,592,121   4,065,261,221  

Prepaid insurance premium  436,471,844   74,945,474  

Prepaid rental  12,311,358,608  27,831,104,087  

Other (ii)  4,095,568,058   1,869,277,514  

Other current assets  46,898,656,905  38,424,118,275 

 
 
8.    Property, plant and equipment, net  
 

  
31 March 

2024 
LAK 

  
31 December 

2023 
LAK 

Opening net book value 1,171,299,214,767   904,691,252,324 
Additions 19,308,831,532  47,863,852,553 
Foreign exchange translation difference 18,502,941,364  249,307,998,481 
sell (5,174,793)  (486,421,338) 
Depreciation charge (6,827,159,221)  (30,077,467,253) 

Closing net book value 1,202,278,653,650  1,171,299,214,767 
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Additions during the first quarter period ended 31 March 2024 mainly consisted of office 
equipment and buildings. Total addition of LAK 19,308 million. 
 
 

9. Intangible assets 
 

 

 

 31 March  31 December 

 2024  2023 

 LAK  LAK 

     

     

Opening net book value  
365,075,938   116,392,238  

Additions                    
37,719,913   

                
216,925,978.00  

Foreign exchange translation difference  
5,785,032  32,034,341 

Depreciation charge  
-  (276,619) 

Closing net book value  
408,580,883   365,075,938  

 

 
10.   Trade and other payables  

 

 

 
   

 31 March  31 December 

  
2024  2023 

  
LAK  LAK 

Trade accounts payable- related parties  18,521,456,476  11,399,309,064 
Trade accounts payable– third parties  69,017,906,565   53,248,165,530 

Other payables  2,248,754,615   918,228,306 

Trade and other account payables  89,788,117,656  65,565,702,900 

 

 
 
11.   Borrowings  

 
 31 March 

2024 
LAK  

31 December 
2023 
LAK 

Current    

Bank overdraft  31,286,397  - 

Short-term borrowings 40,356,259,290   54,694,740,214 

Current portion of long-term borrowings 30,973,530,533   26,353,809,980 

Non-current    

Long-term borrowings 53,069,849,760   48,063,332,611 

Total borrowings 
124,430,925,980 

 129,111,882,805 

  
       The interest rate exposure on the borrowings of the company is as follows: 
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31 March 

2024 
LAK  

 
31 December 

2023 
LAK 

At fixed rates 122,462,444,695   120,016,741,878  

At floating rates 1,968,481,285  9,095,140,927 

Total borrowings 124,430,925,980  129,111,882,805  

 
 

      
 

i. Short-term borrowing from local commercial bank for a contract amount of 
the THB 30 million with an annual fixed interest of 6.05% per annum, the 
loan principle has been paid quarterly and the interest has to be paid monthly. 
The borrowing is secured by the shareholder’s land.  

 
ii. Short-term borrowing from oversea commercial bank for a contract amount of 

the THB 250 million with an annual fixed interest of 4% per annum, the 

repayments are required within 150 days after the drawdown and the interest 

has to be paid monthly. The borrowing was secured by the shareholder’s land. 
 

iii. Long-term borrowing from local commercial bank for a contract amount of 
the THB 50 million with an annual fixed interest of 5% per annum which is 
due in December 2025, the loan principle has been paid quarterly starting 
from June 2021 and the interest has to be paid monthly. The borrowing is 
secured by the shareholder’s land.  
 

iv. Long-term loan from local commercial bank for a contract amount of the THB 
145 million with an annual fixed interest of 5% per annum which is due on 31 
May 2027. The loan principle has been paid quarterly starting from 31 August 
2022 and the interest has to be paid monthly. The borrowing is secured by the 

shareholder’s land. 
 

v. Long-term borrowing from local commercial bank for a contract amount of 
THB 25 million with an annual fixed interest of 5% per annum which is due in 
31 December 2027, the loan principle has been paid quarterly starting from 26 
July 2023. The borrowing is secured by the shareholder’s land 
 

vi. Long-term borrowing from local commercial bank for a contract amount of 
THB 25 million with an annual fixed interest of 5% per annum which is due in 
31 October 2027, the loan principle has been paid quarterly starting from 23 
November 2023. The borrowing is secured by the shareholder’s land 
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12.  Long-term borrowings from debentures 
 
         The Company issue the debentures with the significant conditions are as follow:  
 

Description Information 
  
Type  Unsubordinated unsecured debentures 
Repayment Principal repayment at the maturity date 

Total offering price 
USD 50,000/ unit, totally USD 

3,000,000 
Issued amount 60 units 
Interest rate  
 

Fixed rate 7.5% 
per annum 

Interest due Semi- annually 
Period 4 years 
Maturity date 19 May 2027 

 

 
13. Reserve  

       Legal reserve 

 
31 March 

2024 
LAK  

 
31 December 

2023 
LAK 

Opening balance 20,181,970,566  14,102,046,968  

Additional -  6,079,923,598  

Ending balance 20,181,970,566  20,181,970,566 

 
The legal reserve was set up as required by Article 156 under the Enterprise Law of the 

Lao PDR. It requires that at least 10% of the annual net profit be set aside as a legal 

reserve until such reserve reaches 50% of the authorised share capital.

 

Other reserve 

Apart from legal reserve, the Company also has set aside 10% as another reserve. This is 

in accordance with the Company’s policies registered with the Ministry of Finance, Lao 

PDR, dated 22 September 2015. The other reserve is for unforeseeable events such as 

natural disasters. The Company will only use this reserve to if such an event occurs. 

 

14. Dividend 
 

At the Annual General Meeting of Shareholders 2023 held on 08 April 2024, it was 

resolved that dividend be paid to shareholders in respect of 2023 operating results at 

LAK 120 per shares (2022: LAK 100 shares), totaling of LAK 19,800 million (2022: LAK 

16,500). The dividend was paid in 06 May 2024 to the shareholder. 

 

15. Income tax expense 
 

According to the tax law effective on 1 January 2020, the company must pay taxes on its 

net taxable income at the rate of 20%.  
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The company doesn’t recognize corporate income tax payable or receivable in future 

periods in respect of temporary differences. Income tax expense is recognized based on 

the operating result for the related period and the applicable tax rate. 

31 March 
2024
LAK 

Reconciliation between income tax expense and 

accounting profit: 
Accounting profit before income tax 22,449,840,291 
 Non-deductible and reversal items for tax purpose (1) (3,989,104,213) 
Taxable income (Loss) 18,460,735,200 

Tax calculated at the tax rate of 20% 3,692,147,040

(1) Non-deductible and reversal items for tax purposes mainly comprise of the reversal
of allowance from inventory and unrealized gained and loss from revaluation of
asset and liabilities in foreign currencies on closing date.

16. Basic earnings per share

As at 31 March 2023, basic earnings per share are calculated by dividing the net profit 

attributable to shareholders by the weighted average number of ordinary shares in 

issued during the period. 

31 March 31 March 

2024 2023 

LAK LAK 

Net profit for the period attributable to 
shareholders(LAK) 

18,757,693,251 20,234,062,152 

Weighted average number of ordinary 
shares (shares) 

165,000,000  165,000,000 

Basic earnings per shares 114 123 

17. Related party transactions with management in the company.

Enterprises and individuals that directly, or indirectly through one or more 
intermediaries, control, or are controlled by, or are under common control with, the 
company, including holding  companies, subsidiaries and fellow subsidiaries are related 
parties of the company. Individuals owning, directly or indirectly, an interest in the 
voting right in the Company that gives them significant influence over the enterprise, 
key management personnel, including directors and officers of the Company, and their 
immediate family members, and companies associated with these individuals, also 
constitute related parties. 

The following material transactions were carried out with related parties. 
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17.1 Income and expenses 

31 March 
2024 
LAK 

31 March 
2023
LAK 

Purchases of goods from related party 35,042,681,333  35,358,363,831  

Rental expense 4,373,714,752 3,383,520,191  
 39,416,396,085  38,741,884,022 

17.2 Outstanding balance arising from related party transactions 

31 March 
2024 
LAK 

31 December 
2023 
LAK 

Prepaid rental – Related parties 38,230,306,870 36,561,604,277 

Trade accounts payable – Related parties 18,521,456,476 11,399,309,064 

17.3 Key management compensation

Key management includes directors. The compensations paid to management for 
employee services are as follows: 

31 March 
2024 
LAK 

31 March 
2023 
LAK 

For first quarter 1,870,796,680 1,035,985,000 

18. Selling and Administrative expenses.

Selling and Administrative expenses of company were increased. Due to the company

had expanded new branches, increasing of employees and fixed assets that increase from

expanding new branches. At a result, depreciation charge increases respectively.

19. Commitment and significant transactions

Operating lease commitments - where the Company is the lessee.

The Company leases land and offices under non-cancellable operating lease agreements.

The lease terms are 1-5 years, and the majority of the lease agreements are renewable at
the end of the lease period at an agreed rate.

31 March 
2024 
LAK 

31 December 
2023 
LAK 

Not later than 1 year - - 

1 - 5 years 28,095,204,665 30,300,203,016 

Closing balance 28,095,204,665 30,300,203,016 


